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SUBJECT: REPORTS OP ASSUMPTION OP PULL POWERS BY MELGAR 

REF: STATE 154563 

1. THE EMBASSY 

HAS THE SAME PRESS REPORT REPERRED TO IN REPTEL. 

THE REPORT HAS A LATIN BY-LINE, IS DATED JUNE 21 AND REPERS 
TO A LOCAL RADIO NEWS REPORT. 

2. THE EMBASSY DOES NOT BELIEVE SUBSTANCE OF THE REPORT IS 
CORRECT. CERTAINLY THERE HAS BEEN NO CONFRONTATION BETWEEN 
THE CHIEF OF STATE AND THE SUPERIOR DEPENSE COUNCIL OVER HIS 
DESIRE POR GREATER PREEDOM OP ACTION TO DIRECT THE COUNTRY. 
PURTHERMORE, THE EMBASSY HAS NOT HEARD OP DISCONTENT AMONG 
LOWER RANKING OPPICERS PORCING THE SUPERIOR DEPENSE COUNCIL 
TO GIVE MELLER SUCH FREEDOM OF ACTION. 

3. OUR UNDERSTANDING IS THAT THE SUPERIOR DEFENSE COUNCIL 
HAS GIVEN MELGAR ORDERS TO USE A FIRM HAND IN DEALING WITH 

THE RECENT DISORDER IN JUTICALPA AND TO MAINTAIN LAW AND ORDER. 
IN THAT SITUATION, HE HAS FULL AUTHORITY TO DEAL WITH PROBLEMS 
WITHOUT CONSTANT RECOURSE TO THE COUNCIL. HOWEVER, AT LEAST 
AT THIS STAGE, HIS BASIC POWER POSITION VIS-A-VIS THE COUNCIL 
HAS NOT CHANGED SUBSTANTIALLY AND HE REMAINS IN OFFICE SUBJECT 
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TO THEIR WISHES. 
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4. IN A JULY 3 CONVERSATION, BATRES TOLD POLOFF THAT MELGAR 
COULD IN TIME CONSOLIDATE POSITION TO GREATER EXTENT IF COUNCIL 
CONTINUES TO GRANT HIM FREEDOM TO DEAL WITH SITUATIONS LIKE THE 
JUTICALPA DISTURBANCE. OBVIOUSLY ONE OF THE MOST DIFFICULT SITUA- 
TIONS CONFRONTING THE COUNCIL IS HOW TO HANDLE THE PRESS OF 
EXECUTIVE GOVERNMENT BUSINESS WHILE AT THE SAME TIME EXERCISING 
CONTROL OVER THE MILITARY ESTABLISHMENT. THE MEMBERS OF THE 
COUNCIL DO NOT HAVE SUFFICIENT TIME TO CARRY OUT BOTH 
FUNCTIONS WITH FULL SUCCESS. A LOGICAL DEVELOPMENT WOULD 
BEILME NOMINATION OF AN "INNER COUNCIL" TO DEAL WITH PROBLEMS 
NOT REQUIRING THE CONVOCATION OF THE EULL COUNCIL. THE MILGP 
COMMANDER WAS TOLD BY A FAIRLY RELIABLE SOURCE THAT THE COUNCIL 
IS PLANNING TO SET UP SUCH A TEN MEMBER BODY IN THE NEAR 
FUTURE. 
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